Who is In charge
of my pension?

Simon Colboc

XIVth International CIFA Forum mowen

Monaco, 3 June20l6 newasse t management



The death of pensions?
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Europeans are growing older
— and so Is the rest of the globe

Proportion of Elderly Population by Country (Aged 65 years and over)
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Pressure will increase on public pension systems

Ratio of Working Age to Dependent Population
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v’ State pensions

v' Corporate pensions

v" Self provision




Even among funded pensions, there are many
variations

Plan status
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Defined
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Source: BNP Paribas Investment Partners



Do Pension Assets tell the whole story?

Total private pension assets, as a % of GDP, 2013

Netherlands 160.2
141.0

Iceland
Switzerland (1) 113.6
United Kingdom (2)
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Finland
Weighted average
United States
Canada
Chile 60.0
Israel 52.0
Denmark 50.1
Ireland (4) 49.2
Simple average 355
Japan (5) 26.3
Poland 17.2
New Zealand (3) 16.7
Mexico 123
Slovak Republic 9.5
Sweden 9.2
Portugal 8.8
Estonia 8.7
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Norway 7.6
Czech Republic 7.1
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All pillars rest on the same foundation

v
i [
A

a.nq'in
Y-S~

»

B
i
m.
g

Simon Colboc - CIFA 2016



So itis all the same?

PAYG Pensioners expect the active population to pay for their retirement benefits
through taxes and transfers...

Pension Funds beneficiaries expect the active population to pay for their retirement
benefits through dividends and interest payments.

- Capitalism is the exploitation of man by man. Yes?
R

Well socialism is exactly the reverse.

(Len Deighton)

izquotes.com




Well, that’s a bit short, young man

“In the long run
we are all dead”
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Many practical differences between the two
systems

Pay-As- S Funded
You-Go Pensions
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%l T« How to make it work?
5o == The Pensions Sausage Machine
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Contribution rate x time
e Start early

* Save enough

* Keep saving
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Annuity/drawdown
— fees — taxes
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Growth — fees — taxes
* Invest for the long term
* Plan for exit

 Gradual in and out
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Who is in charge of my pension?

| am in charge of my pension

But it is complex, unpleasant and far in the future

... So | need help and advice, whatever the products
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Thank you!
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